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Proposed New Jersey Legislation Seeks to

Broaden Construction Defect Insurance Coverage
By: Brian C. Daroff, Esquire

In New Jersey, the issue of whether a0 dza (i 2 Y SNE& d ¢
0dzAt RAy3I O2y iNF Ol2NRA Ay & oMoyt Bllow jeetedledtBthey BdR GA R S
O2@SNF IS F2NJ RSTSOGa to Navierd yodrt dedisons i gtidingl el 2 NI &
work may be impacted by a pending bill in theoutcome of law suits. Thé&/eedocase has been
New Jersey Assembly. (Bill A1077 in the 2014ited 34 times by Federal Courts in New Jersey
2015 Session (formerly A4510 in the 223 and 132 times by New Jersey state courts. In a
Session)). recent decision by a Federal Court in New
Frequently contractors are unable to Jersey, the court looked t®Weedo and post
pay to defend construction defect claims, let Weedo decisions, and determined that faulty

N 51Igr1% %ely damages to the aggrieved propertyworkmanship causing damage to the

owner.”For the Plaintiff, the availability of 02 y (i NI O 2 N&xit c@versl unmler b
insurance coverage can be the difference02 y i NI O 2 NR& Ay adzaNl yOS Lkt
between being made whole or the proverbial occurrenceunder the policy Travelers Property
AAlidd GAz2y 2F GNBAY3 (gasdfiv USA Confifer GoNRR013IWLA G2y S
For the contractor, not being covered for a3441409 (2013). New Jersey courts would
construction defect claim can lead to dire typically not find insurance coverage for costs
financial consequences. associated with removing and properly
Imagine that a structure has a defect reinstalling the windows in the hypothetical
068501 dzaS I 02y i NI Ol 2 NI istadcd distussadzabovadS NF 2 NYSR Ay |
less than workmatike manner. For example, a New Jersey courts have found an
contractor improperly removes and replacesoccurrenceunder a commercial policywhen
windows. After the work is completed, the faulty workmanship causes damage to a third
replacement windows leak both air and water.LJ} NIi & Q&  GanBnlL IEdties, dinc.  v.
Putting aside the possibility of claims against theContinental Cas. Go293 N.J. Super. 395 (App.
window manufacturer, the property owner has a Div. 1996). In our hypothetical situation, New
Of LAY GKFEG GKS 02y i NI QéswNiats waulikels find coetageSfQlieA 3 S ©
The leading New Jersey state courtproperty owner had to replace water damaged
case involving this type of scenario/i',eedo vs. wallpaper and drywall caused by water leaks
StoneEBrick, Inc.81 N.J. 233 (1979). Weedg from the improperly installed windows.
a masonry contractor was sued for allegedly The proposed legislation is intended to
defective workmanship. The New Jerseybroaden the definition of aroccurrenceunder
Supreme Court held that a standard commerciacommercial liability policies. The bill includes the
general liability policy does not cover the following proposed language:
O2y iNI OlG2NRa FldzZ Gé g2N]YFIyakKAL® ¢KS / 2dzNI
SELX FAYSR:E a¢KS O2yaSldzSy QSA@mmercial liabilindhslifagedlly A y 3
well is part of every business venture; thepolicy shall not be delivered, issued, executed,
Seplacement or repair of faulty goods and worksor renewed in this State, on or after the
is a business expense, to be borne by thesffective date of this act, unless the policy
insuredcontractor in order to satisfy 602y GQR 2y LI 3

The opinions expressed in the SIPA Reporter are those of the writers and not necessarily of the Editor or| the South
Jersey Paralegal Association.

Copyright©March 2014 South Jersey Paralegal Association. All rights reserved. No portion of this publication shall be
reprinted without the express written permission of SJPA. For reprint permission, contact the Editor.
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PRESI DENT6S MESSAGE

By: Becky Reedy, NJCP

Greetings Colleagues, Friends and Fellow Members: |t's spring fever.That is what the name of it ig\nd
Hopefully you have been staying warm and enjoying the \yhen you've got it, you wantoh, you don't quite know

snow that Mother Nature has graciously given us. Yes, I what it is youdo want, but it just fairly makes your heart
say that with a hint of sarcasm as | am tired of the snow. ache, you want it so!

Dondét get me wrong, I i ke snow, just not 1606 of it
time.

- Mark Twain

Unfortunately, due to Mother Nature, we had to postpone
our General Membership Dinner meeting scheduled for
January 2% but it has been rescheduled for February

25", We also had to cancel our Workshop on February
6™ and it will be rescheduled for some time in May. Itis
difficult to schedule things during this time of year when
the weather is so unpredictable but we persevere!

Currently, we have a CLE scheduled for February 22

on Family Law and a Dinner Meeting on Februar{}.25

Let us not forget the Third Annual Paralegal Educational
Symposium (PES) on March 281 know the Chair,

Board members and Committee members have been busy
lining up speakers, vendors and finalizing the menu for
this awesome event. This is an event not to be missed!

Also, please remember that ourrhonthly newsletter,
The Report geep Ohad fggmar fwi sh to receive
the electronic version, please send an emaikteslet-
ter@sjpaparalegals.arg

Sunday, March 9, 2014

Board elections wild.l be held in May so itds not too
to start thinking of you possibly taking that leap to get

involved with the Board we can always use the help. . (ﬂ ﬁg
Or if you know of someone who would be great on the @gﬂﬁ ggng
Board or in the position of a Chairperson, please let us P
know. TN o~

Last but not |l east, in this Ay A , you
find the information on the SJPA Scholarship. This year A éZ/ &

the amount has been increased to $1,000!! Additional
information and the application can be found on our web-
site.

Spn g Torwand!

Stay warm and remember the first day of Spring is
March 2d" . . . let the countdown begin!

Becky Reedy, NJCP

President

President ~ Rebecca Reedy, NJCP
president@sjpaparalegals.org

Recording Secretary ~ Vacant
recordingsecretary@sjpaparalegals.org

NFPA Primary Rep.~ Rebecca Reedy, NJCP
nfpaprimaryrep@sjpaparalegals.org

Parliamentarian ~ Betsy Lindenberg, NJCP
parliamentarian@sjpaparalegals.org

Vice President ~ Sue Merewitz, NJCP
vicepresident@sjpaparalegals.org

Treasurer ~ Judith Alvelo, NJCP
treasurer@sjpaparalegals.org

NFPA Secondary Rep. ~ Janice Kennedy, NJCP
nfpasecondaryrep@sjpaparalegals.org

Corres. Secretary ~ Christi L. Valerio, NJCP
secretary@sjpaparalegals.org

POLICY COMMITTEES

Delivery of Paralegal Services ~ Betsy Lindenberg, NJ@Pmbership ~ Janice Kennedy, NJCP

paralegalservices@sjpaparalegals.org

membership@sjpaparalegals.org

Nominations and Elections ~ Deborah Naglee, NJCP Pro Bono ~ Paula Masucci, NJCP

nominations@sjpaparalegals.org

probono@sjpaparalegals.org

Professional Development ~ Vacant
profdev@sjpaparalegals.org

ADMINISTRATIVE COMMITTEES

Continuing Education ~ Deb Ferguson, NJCP
continuinged@sjpaparalegals.org

Job Bank ~ Becky Reedy, NJCP
jobbank@sjpaparalegals.org

Newsletter ~ Janice Kennedy, NJCP
newsletter@sjpaparalegals.org

Public Relations ~ Deb Ferguson, NJCP
publicrelations@sjpaparalegals.org

Fundraising/Marketing Coordinator ~ Deb Ferguson
fundraising@sjpaparalegals.org

Meetings ~ Betsy Lindenberg, NJCP
meetings@sjpaparalegals.org

Programs/Speakers ~ Sue Merewitz, NJCP
programs@sjpaparalegals.org

Paralegal Educational Symposium ~ Dawn Moskalow, NJ
dmoskalow@archerlaw.com

Ad Hoc/Special Committees

Military Outreach Program ~ Betsy Lindenberg, NJCP Librarian ~Paula Masucci, NJCP

adoptalegalman@sjpaparalegals.org

Communications Coordinator ~ Vacant
communications@sjpaparalegals.org

Mentoring Program ~ Vacant
nfpaprimary@sjpaparalegals.org

librarian@sjpaparalegals.org

NJSBA Liaison ~ Rebecca Reedy, NJCP
njsbaliaison@sjpaparalegals.org

Website Coordinator ~ Vacant
website @sjpaparalegals.org

Board Advisor ~ Janice Y. Kennedy, NJCP
boardadvisor@sjpaparalegals.org
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MEMBERSHIP CORNER

By: Janice Kennedy, NJCP

The SJPA extends a warm welcome to
our new members!

We look forward to your success with our
organization!

Shawnette AbbottVoting
Nikki Washington- Student
Erika West- Student
Jennifer D. SamuelsorVoting
lesha Coleman Student

Stephanie Landrieu2
Sheila Cavalloe 3
Barbara A. Rauscher4d
Virginia Gandy- 10
Teresa Whiteéswope- 11
Joyce Stein 12
Kristina M. DeRose 14
Robert M. Yerby 18
Leslie Leister 19
Linda E. Stipcevich 21
Lynn DeRemigio- 23
Nicole Turturro- 26

Mary Lynn Glenn 7
Cassandra Dossou40
Yolanda Costabile 13

Judith Bennis 20
Morrison F. Fields 22
Sylvia Felix- 24




